7 April 2004

The Manager

Company Announcements Office
Australian Stock Exchange Limited
Exchange Centre

20 Bond Street

Sydney NSW 2000

Dear Sir,

RE: Sale of South African Alluvial Diamond Exploration Project for ZAR1 Million.

Dwyka Diamonds Limited (“Dwyka”) announces that it has finalised the sale of its 100%
interest in Mountclarke (Pty) Ltd (“Mountclarke”) for ZAR1 Million. Mountclarke owns the
Melkvlei alluvial diamond project, located 45 kilometres north-west of Kimberley in South

Africa.

This sale is part of Dwyka’s strategy of moving away from exploring alluvial diamond
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deposits towards the mining of hard rock diamond deposits.

Yours faithfully
Dwyka Diamonds Limited

< ran

Grant Button
Company Secretary

Dwyka Diamonds Limited
Level 4, HPPL House

West Perth WA 6005

Tel: (61 8) 9324 2955 |

i ACN 060 938 552

i Postal Address
28 - 42 Ventnor Avenue |

PO Box 368

' West Perth WA 6872

Fax: (61 8) 9324 2977



For further information please contact:

In Australia:

Grant Button, Melissa Sturgess
Dwyka Diamonds Limited
(+618) 9324 2955

Level 4, HPPL House

West Perth WA 6005

Tel: (61 8) 9324 2955 |

In United Kingdom:

Joe Nally
Williams de Broé Plc
(+44) 20 7588 7511

Laurence Read/ Leesa Peters
Conduit PR
(+44) 20 7936 9095 / (+44) 7979 955 923
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